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The Malibu Group has received the 2010 Deal Maker 
Financier/Service Provider Award  from the Cincinnati 
chapter of  the Association for Corporate Growth. 
 
The Deal Maker Awards are presented annually by ACG 
Cincinnati to recognize significant achievements of  local 
companies, entrepreneurs and financiers who participate 
in mergers and acquisitions activity in Greater Cincinnati. 
According to ACG, award winners are “Deal Makers” who 
have been inspirational, visionary, creative, tenacious and 
persistent in their efforts to complete acquisition, joint 
venture, financing and strategic alliance transactions. 
 
We would like to thank those of  you who nominated us 
for this award. We are honored by your recognition and 
support. 
 
The Malibu Group will be recognized at the annual ACG 
Deal Maker Awards Dinner on May 12. More information 
can be obtained at www.acgcincinnati.org. 
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Middle Market Multiples 

 
 

Includes transactions between $10 and 250 million with TEV/EBITDA < 15.0x. *2010 is YTD disclosed multiples. 

 
 
 
 

Though continuing levels of high unemployment 
and a lack of consumer spending has some 
questioning the near future of our economy, 
there are some signs of improvement that could 
bode well for M&A in 2010. In February the 
highest level of U.S. targeted M&A transactions 
were announced since July 2008. The 
technology, energy, financials, and healthcare 
sectors accounted for the majority of closed 
transactions in February. 
 

An indicator of strengthening M&A activity is 
the rise in multiples on recent transactions. 
Fourth quarter 2009 transaction multiples hit 
6.1x enterprise value to EBITDA, compared to 
5.8x for all of 2009. If the credit markets begin 
to loosen, these multiples are expected to 
continue their upward trend.  
 

However, credit availability remained tight in 
the fourth quarter. There was an increase in 
mezzanine financing in 2009. While senior debt 
multiples decreased from 3.3x to 2.5x, 
mezzanine debt multiples increased from 0.6x to 
0.7x. The use of mezzanine financing and 
greater equity contributions (an average of 51% 
of the total capital structure) contributed to the 
rise in deal volume in the fourth quarter last 
year. As credit continued to tighten in 2009, 
leverage multiples dropped to 3.3x debt-to-
EBITDA with none reaching 7.0x. There has 
also been a tendency for private equity to 
increase their equity contribution as they reach 
the deadline to invest some of their expiring 
commitments. 
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Sources of data include CapitalIQ, BVMarketData, Thomson Reuters, and other news organizations.  The factual statements herein have been taken from sources 
believed to be reliable, but we do not guarantee such statements as accurate or complete.  This report was prepared by The Malibu Group for informational purposes 
only; this is not a solicitation or offer to purchase or sell securities.  Recipients of this report should not interpret the information herein as sufficient grounds for any type 
of decision, investment or otherwise.  Historical data is not in indication of future results 
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The Malibu Group is comprised of the most experienced group of M&A and 
strategic finance experts in our region. We have extensive experience in 
divestitures, acquisitions, due diligence, valuations and financing. 
  
Our specialized expertise helps our clients achieve better value, identify better 
transaction partners, reach smarter decisions, and negotiate more favorable 
outcomes. 
 

The Malibu Group  

10101 Alliance Road 
Suite 109 

Cincinnati, OH 45242 
(513) 583-5413 

www.themalibugroup.com 

http://www.themalibugroup.com

